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MONTREAL FOR ICAO REP 

1. AS CONSEQUENCE OF IMPACT DOLLAR DEVALUATION ON UN 
AGENCY BUDGETS THERE HAS BEEN CONSIDERABLE DISCUSSION IN 
UN CIRCLES ABOUT (A) DENOMINATING SPECIALIZED AGENCY BUD- 
GETS IN A CURRENCY OTHER THAN DOLLARS AND (B) PROVIDING 
FOR PAYMENT OF ASSESSMENTS PARTLY IN DOLLARS AND PARTLY IN 
THE CURRENCY IN WHICH A MAJOR PORTION OF EXPENDITURES IS 
MADE (HOST COUNTRY CURRENCY). 

2. OFFICIAL OF CONSULTATIVE COMMITTEE ON ADMINISTRATIVE 
QUESTIONS (CCAQ) HAS MADE STUDY OF BUDGET CURRENCY PROBLEM 
FOR ACC. THIS STUDY AND OTHERS BEING SUBMITTED TO ADVISORY 
COMMITTEE ON ADMINISTRATIVE AND BUDGETARY QUESTIONS (ACABQ) 
AND, IF ISSUE CONTINUES TO BE DEEMED IMPORTANT, WILL PRO- 
BABLY BE REMANDED TO FIFTH COMMITTEE OF UNGA FOR CONSID- 
ERATION THIS FALL. 

3. IF DOLLAR STABILIZES WE DOUBT EITHER POSSIBLE ACTION 
CITED PARA. 1 WILL RECEIVE SERIOUS ATTENTION. CONTINUED 
UNCERTAINTY ABOUT DOLLAR, HOWEVER, WILL ALMOST SURELY 
RESULT IN FULL DISCUSSION OF CURRENCY PROBLEM AND PERHAPS 

ACTION TO GUARD AGAINST FURTHER BUDGETARY LOSS. SOVIET 
BLOC MAY CHARGE U.S. WITH RESPONSIBILITY FOR EXTRA COSTS 
DUE DOLLAR DEVALUATION AND SEEK TO HAVE U.S. MAKE UN 
AGENCY BUDGETS WHOLE. OTHER STATES WILL WISH TO MINIMIZE 
INCREASE IN THEIR CONTRIBUTIONS RESULTING FROM DEVALUATION. 
(SOME COUNTRIES OF COURSE, HAVE BENEFITED BECAUSE THEIR 
CURRENCIES HAVE APPRECIATED AND OTHERS WILL CONTRIBUTE NO 
MORE IN REAL TERMS IF RE-COSTING CORRESPONDS TO DEGREE OF 
DEVALUATION.) 

4. WITH RESPECT POSSIBLE CHANGE FROM DOLLARS IN CURRENCY 
OF ACCOUNTS, OUR READING IS THAT UN AND SA SECRETARIAT 
ADMINISTRATIVE PERSONNEL DO NOT REGARD IT AS PRACTICAL. 

5. POSSIBLE CHANGE IN CURRENCY OF ASSESSMENTS TO PART 
DOLLARS, PART HOST COUNTRY CURRENCY REGARDED FAVORABLY IN 
MANY QUARTERS. WE ARE OPPOSED TO SUCH MOVE: (A) DOLLAR 
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HAS SERVED UN SYSTEM WELL FOR 25 YEARS AND RELATIVE STA- 
BILITY OF CURRENCIES OVER LONG RUN REMAINS TO BE SEEN; 

(B) IT LESS EFFICIENT AND MORE COSTLY FOR UN AGENCIES TO 
WORK IN MORE THAN ONE CURRENCY; (C) U.S. DOMESTIC REACTION 
(PARTICULARLY IN CONGRESS) WOULD ALMOST CERTAINLY BE 
NEGATIVE, PERHAPS TO POINT OF WEAKENING SUPPORT OF UN 
SYSTEM. ON OTHER HAND, WE RECOGNIZE NECESSITY OF COMPEN- 
SATING IN SOME PART FOR ADDED COSTS DUE DEVALUATION AND 
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ARE PREPARED SUPPORT REASONABLE RECOSTING (BUDGET ADD- 
ON). 

6. WE WOULD HOPE CONSIDERATION THIS PROBLEM IN SA'S IS 
KEPT AT MINIMUM AT THIS TIME. IF CHANGES WITHIN UN SYSTEM 

IN CURRENCY OF ACCOUNTS OR CURRENCY OF ASSESSMENTS BECOME 
NECESSARY WE GREATLY PREFER UNGA TAKE LEAD. 

7. WE WOULD APPRECIATE BEING KEPT INFORMED (SLUG IO/SEC) 

OF AGENCY VIEWS THIS SUBJECT THAT MAY COME TO MISSION S 
ATTENTION BUT WE DO NOT REPEAT NOT WISH TO STIR THE 
POT. RUSH 
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